
1Ljungblom

Once up on time ..

The first steps of a

fantastic journey

+

1982

in

Mora

The
first
step
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The Pellets Map
Every year

a new updated
Pellets Map.

In Dec. 2006 we
listed 285 larger

pellets production
plants in Europe.
The development

is very fast.
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By the way this is me
Lennart Ljungblom, Chem. Eng., Editor

Bioenergy International Magazines;
International, Poland, Russia, Sweden, France ….

Internet; novator.se och bioenergyinternational.com

Initiator of Svebio, Swedish Bioenergy Association 1980
and magazine Bioenergi 1981

lennart.ljungblom@novator.se

+ 46-8-518 00 170 eller +46-70-739 0105
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One must never forget the
EU basic driving force

If this will become
reality emissions
of Carbon dioxide
can be 5 % higher
2012  instead of
the shared burdon
of the Kyoto
agreemant that
says 8 % lower for
EU!!

This will be taken
care of with
political
instruments!

•Green paper
emphasisis

1) Competiti-
veness
2) Sustaina-bility
3) Security of
supply

•Bioenergy will
under the right
conditions fullfill
all these goals.
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The fossil peak is reached

2007-05-06

But fortunately the
opportunities are great
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Let us move
25 years

back
1982 - 85 there was a boom in
wood pellet development in
Sweden.

This issue of Swedish
Bioenergi was printed late
1982 and included a story of
the opening of Mora Pellets
plant

and also a story of the many
briquetting plants in White
Russia
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37 Briquetts plants  in
Bela Russia 1982

Bela Russia or White Russia is a country with
lots of Mires. And from peat you can also
produce pellets or briquetts with good result.

1982 there where 37 large units with
sophisticated dryers with steam, pneumatic
or with exhaust gases.

One of the largest plants was Starobinsky
with a yearly production of 240 000 tons.

Similar plants excisted also in Ireland. In
1987 a new plant was built in the north of
Sweden, in Sveg, for the purpose of heating
the city of Uppsala 500 km south. Today they
use a mixture of wood and peat and the do
also produce wood/peat pellets.

2007-05-06



5Ljungblom

The new pellet
plant in Mora

(1982)

This was a state of the art unit and one
of the kind but it got into problem.
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A lot´s of firsts in Mora
In Sweden during this time we
were afraid of the oil supply so
the goverment supported new
energy resources.

But at the same time the
traditional forestry industry was
protected with a lot of laws.

E.g. Only rejected wood,like
bark or rottened wood was
allowed to be used and
everything had to be controlled
by the industry, the government
and the labour  union.

In 1986 almost all pellets use in Sweden stopped because of lot´s of state
supported electricity from new nuclear plants!

2007-05-06



6Ljungblom

One producer survived

In Ulricehamn in the south of
Sweden one plant focused in
production of wood powder and
had a long time contract with a
large heating plant in Göteborg.

This plant, now owned by
Lantmännen, is modernized
and expanded and produces
now wood powder, pellets,
electricity and district heating
for the nearby city of
Ulricehamn.
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So let us now
jump to 2006/07
The progress is rapid. After
last 2005/06 shortage, a lot
of investment capital was
brought into the business.

In our map, Dec 2006, we
marked 285 plants, most
larger than 10 000 tons a
year. Average around 20
000 tons.
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Also small scale producers
• But the listed 285 plants was of course not all.
• There are also many small plants.
• Only the ones delivered in last 4 years by

Swedish supplier SPC are more than 80 units.
And there are several other suppliers as well in
the small scale  market.

• Note that the small scale producers uses dry
feedstock.
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But lot´s of uncertainty
• Nobody knows how much pellets

actually is produced. There is no official
statistics available. The producers as
well as the consumers are sometimes
also reluctant to inform.

• There is also a question of capacity
(possibility to produce) and the actual
production.
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European Pellets production
The total large scale
production 2006 was around 5
000 000 tons of pellets.

Sweden is dominating with a
share of 30 percent. Next year
Russia may be No 2.

We estimate production 2007
to increase with 25-30 percent
and reach 6 500 000. Market
will however rule. There may
be capacity for as much as 7
500 000 tons in Europe.

Then comes import potential it
may reach 3 000 000 tons
2007 and later increase
significantly.

2006 market value:
close to 1 000 000 000 Euro

Sweden
Austria
Baltic states
Germany
Danmark
Poland
Finland
Russia
Italy
France
Other Europé
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Canada Export Tomorrow
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Learning curve
When we talk about
development. Never
forget the learning
curve.

This example is
from the ethanol
business.

Integrated and
larger pellets plants
with energy
recovery etc. and
more flexible raw
material use will
make this possible
also for pellets.
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Bioenergy standards
• For many years

biomass standards
has been developed
in Europe.

• One by one they are
accepted and
brought into full
force.

• It is most important
to follow the
standards.

• A work for ISO
standards based on
CEN/TS standards
will be initiated.
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Finally remember the market
• What is true today may not be true

tomorrow.
• Winter 05/06 lack of pellets
• Winter 05/06 prices went sky high
• Winter 06/07 market reacted and so did

the weather warmest winter in long time
• Winter 06/07 lot of pellets
• What will happen 07/08??
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Thanks
Lennart Ljungblom, Chem. Eng., Editor

Bioenergy International Magazines;
International, Poland, Russia, Sweden, France ….

Internet; novator.se och bioenergyinternational.com

Initiator of Svebio, Swedish Bioenergy Association 1980
and magazine Bioenergi 1981

lennart.ljungblom@novator.se

+46-8-518 00 170 eller +46-70-739 0105

Join the family - read the leading bioenergy magazine
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