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m Profile of Landesbank Baden-Wlrttemberg

Central bank of savings
and loan associations of
Baden-Wirttemberg

Landesbank with own
branch network

Principal bank of the state
of Baden-Wirttemberg
and of the city of Stuttgart

International
bank
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Ratings of the 10 largest German Banks/ Landes-Banks

Moody'‘s Sandard & Poors
Bilanzsumme | Langfristiges Finanzkraft- | Langfristiges  Kurzfristiges
Rang Unternehmen Mrd. EUR  |Depositenrating rating Rating Rating
1 Deutsche Bank (US-GAAP) 992 Aa3 B AA- A1+
2 Dresdner Bank (IAS) 524 Al C A Al
3 HypoVereinsbank (IAS) 467 A2 D+ A A-1l
4 Commerzbank (IAS) 425 A2 C+ A- A2
5 LBBW 405 Aal B A+ A-l
6 DZ Bank 402 A2 C- A Al
7 Bayerische Landesbank 341 Aa2 B A A-1
8 KfW Mittelstandsbank 340 Aaa n. E. AAA Al+
9 West LB AG 265 Aa2 D- AA- A-l+
10 Eurohypo AG 234 A2 C+ A- A2
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International presence

Amsterdan¥}Barcelona,
fai rs, Prag,

Beljing und Shanghai
Tokyo

Hanoi

Singapur v

3 branch offices

17 rep. offices
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Comprehensive product range of LBBW

Conventional lending Asset Nigement International transactions

business ‘ -
/4

Leasing/ | Products for _
: . II- Capital Markets
Factoring - Corporate clients P

' -
Subsidized _ Cash-Management
loans nvestmentbanking - Systems
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Private banking for bioenergy plants
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Types of bioenergy

Relevance from a banker's perspective
m Biogas

small market, investment vol./unit approx. EUR 0.2-EUR 1 mill.

m Biomass
larger market, investment vol./unit approx. EUR 4- 40 mill.

m Biofuels
new & booming, investment vol./unit approx. EUR 15-100 mill.
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Types of financing

m  Conventional financing

Definition: (Cash flow based) lending to the owners (sponsors)
of the bioenergy plant (=,on balance®)

m  Project financing

Definition: Cash flow based lending to a single purpose
company, i.e. the bioenergy plant, without recourse to the
sponsors of the investment (=, off balance” for the sponsors)
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Choosing the right type of financing

Investment volume Investment volume
approximately ,grey zone* approximately
< EUR 10 Mio. EUR 10-20 Mio. > EUR 20 Mio.
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Typical project financing structure

Equity - -
Commit{Guaranteed
Turn-Key ment |Availabilit
Waste Wood Supply‘- Senior
N Loan

Facility
Off-take agreement
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Project financing of biofuel plant

Equity - -

Commit{Guaranteed /

Turn-Key ment |Availabilit

Supplyof corn, wheat,
Loan
Prices of Input and output Facility
(1) not correlated with
each other and (2) volatile
= difficult calculation of Off-take agreement

rape oil etc. - Senior
A
sensitivities!
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Questions to be adressed for bioenergy
plants (project financed):

Supply of biomass?

Offtake guaranteed (by law, e.g. electricity under the German
,Erneuerbare Energie Gesetz*) or longterm contracts with
financially strong counterparts available?

Logistical situation of the project?
Proven technology?

Turn key contractor or is there an alternative solution (e.g.
more equity or sponsor guarantees)?

Long term guaranty of availability by O&M contractor?

Avallability of subsidized loans (e.g in Germany from KfW or
on a EU level from EIB)?

u etc.
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Questions to be adressed for small rural
biogas/biomass plants:

Credit decision based on both farmer and object/project

m Creditworthiness of the farmer?
Satisfactory off take regulations (legal framework)?

Supply of biomass, also in case the farm is given up or in case of
subsidy changes in the EU for the products grown by the farmer?

m Constant supply more critical than with waste wood (good/bad harvest)

m  Proven technology: performance guaranty by manufacturer?

m Track record and financial strength of manufacturer?

m  Remarketing agreement with manufacturer in case of default?

m Long term guaranty of availability by O&M contractor (in most cases
presumably the manufacturer)?
Availability of subsidized loans?
etc.
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Thank you!
Any Questions?
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